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1183 Liquor Update 2-16-12
Retail Liquor License:
· At least 10,000 sq. ft. within four walls including office and storeroom space but not sub-leased space.

· No more than one violation in the past three years.

Apply by linking to:  http://bls.dor.wa.gov/liquor.  You will need to download a hard copy of the business license to do amendment to add spirits license and hard copy retail spirits license form.  MAIL THESE TOGETHER.
Change:  In addition, must possess a basic permit under the Federal Alcohol Administration Act. The permits are available through the federal Alcohol and Tobacco Tax and Trade Bureau www.ttb.gov.  You do not need this pre-approved before submitting for state licensing but will be required before final license approval by the state.
Following submission of application you will be contacted by an LCB investigator to review other documents needed such as: security plan, employee training and federal permit before license approval is issued.

A notice will be sent to the local authority for comment (20-day period).  A public posting notice will be sent to the local liquor enforcement office to be posted at the retail premises (must be posted for 14 days).  Local authorities, churches, and schools can object to liquor license applications, thus causing a review process and additional approval requirements. Suggestion:  Contact your local community and authorities in advance to smooth the way for this notice.
If licensed, public sales on or after June 1.  Inventory purchasing on or after March 1.  LCB currently considering proposal to allow retail displays to be built a few days before sales allowed.  Will keep you advised.  
BIG out of state players applying for multiple licenses.
Wine Retail to Retail Sales:

Available ONLY for beer and wine grocery store licensees.

Since the LCB is now requiring a basic permit under the Federal Alcohol Administration Act to do off-premise consumer sales so the retail licensee may want to seek a wine retail-to-retail endorsement.  Limited to purchases of no more than 24 liters per sale.  Taxes different than consumer sales.  Need federal permit and state wine retail-to-retail endorsement.  Effective December 8, 2011.
Endorsement applications found at Master Business License site http://bls.dor.wa.gov/liquor
Retail Licensee Central Warehousing:

There is a provision for retailers who wholly own multiple locations to warehouse and distribute wine and spirits to their Washington stores only.  The warehouse location must be registered with the state (no cost) and ownership or control must be documented.  This is permitted to be in one of your existing stores or a separate facility off-premise.  If using a separate warehouse with other retailers you must document the space you are sub-leasing and keep your product separated in a way that the LCB can easily identify the owner upon inspection. If you choose to central warehousing, each retail location must amend their liquor license to indicate where their registered warehouse is located.  Remember, central warehousing is only permitted under this authority if delivering to “IT’S OWN STORES.”  This means all retail liquor licensees receiving delivery from their central warehouse must hold the same name of the corporate company and the retail store name as a DBA.
http://liq.wa.gov/publications/licensing/LIQ_182_Warehouse_Registration 
Taxes:


Off-Premise Retail Liquor Sales Taxes:  After a great deal of legislative pressure on the Department of Revenue, there will be an Excise Tax Bulletin issues within the next week that will revise the method of taxing and reporting of liquor taxes by retailers.  The eight taxes will be collapsed into two flat rates as follows:

· A percentage tax of 20.5% for off-premise sales.    13.7% on wholesale sales to on-premise retailers; and,

· A liter tax of $3.77 for off-premise sales.  $2.44 on wholesale sales to on-premise retailers.  

Sales tax and B&O Tax DOES NOT apply to these spirit taxes.  The taxes may be stated on a shelf tag separately from the spirits price but included in the price at the register or displayed on the register tape.  Taxes are reported to the Department of Revenue as collapsed rates also.

Industry IT representatives and wholesale distributors providing IT services to their retail customers state that there is an available link code in existing POS equipment that is used for bottle deposits in other states that will easily accommodate the liter tax.  The percentage tax calculation capability also exists in current equipment.
The LCB already has the liter tax calculated proportional to the size of bottle; pint, 750 ml, etc. and it is displayed at:  http://liq.wa.gov/transition/fact-sheets.  Go to “Price Calculator” on this page.

Distributor & Distiller Tax Inequity Unresolved:  Sadly, we have no update or good news on the inequity of tax avoidance when stores purchase directly from a distiller versus a distributor or the ability of the independent grocery industry’s wholesale distributors operating on a level playing field with large store warehouses.  


Licensee Fees:  Spirits retail licensees annual fees are 17% of their gross spirit sales.  Distributor licensee fees are 10% for the first two years, then 5% on gross spirit sales.  NW Grocery Association (large stores) are attempting to convince the LCB that the legal reading of the  initiative is that the distributors fee is NOT applicable to distiller sales to retailers or subject to the $150 million surcharge.

Opportunities and Other Valuable Information: 
· Auction of state liquor stores and special provisions for contract liquor stores to sale or co-locate.  Rules expected by the end of February.

· Distributor and retail license applications available for viewing online at LCB:  http://liq.wa.gov/lcbservices/LicensingInfo/EntireStateWeb.asp 
· Retail liquor sales at existing state locations available on LCB website.

· Existing location of contract liquor stores also online.

Next I-1183 Update – Friday, March 2 at 9:00 a.m.

Questions?

· LCB Customer Service 360.664.1792

· WFIA Jan Gee 253.209.5079 or jangee@wa-food-ind.org
