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Representing the Independent Grocery Industry from Grower to Grocer

LOCAL TAX POLICY
WFI POSITION:  WFI SUPPORTS THE FOLLOWING:
· For local B&O taxes, policies should ensure that when a business does business in multiple jurisdictions, that the taxes are apportioned so that the business is only taxed on the business activities occurring within the taxing jurisdiction and that collectively, the taxes do not equal more than 100%.

· Local governments should be required to reduce reporting requirements and streamline reporting activities to reduce the burden on business.

· As the state moves toward destination sourcing under the Streamlined Sales Tax Agreement, local governments should not be allowed to simply use the presence of third party delivery drivers or company-owned vehicles to establish nexus for local business licensing or local B&O tax purposes.
· To help simplify local B&O tax collection and collection of business license fees, centralize administration through the state Department of Revenue – similar to how sales tax is centralized.  This will ensure that businesses will be able to do business in multiple cities yet have only one form for submitting tax and license information/fees.  
BACKGROUND:  Over the past few years, Washington state has adopted changes to policy as it pertains to collection of local B&O taxes and destination based sales tax (Streamlined Sales Tax/SST).  As these policies are being implemented in full, several problems have been identified, particularly as the changes relate to the city’s’ ability to collect local business license fees.  
The changes in state policy were made to make collection of taxes more realistic in today’s business environment.  They were not intended to change the definition of nexus for purposes of collecting the tax nor were they intended to serve as a means for local government to increase the number of businesses they “count” for local business licensing purposes.
Additionally, centralizing local B&O tax collection and license fee collection will allow the state Department of Revenue to ensure that local governments are receiving accurate amounts if they charge local B&O tax.  It will also help ensure that businesses are not targeted simply for driving a truck into a jurisdiction – actual business triggering a nexus will have had to take place.  Centralizing licensing will ensure greater ease of compliance for businesses doing business in multiple jurisdictions.
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